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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
6th Banking Professional Examination, 2025
AIBB
TRADE FINANCE AND FOREIGN EXCHANGE (TFF E)

SubjectCode 21013

- Time—3 hours
Full marks——1 OO:
Pass'marks—45

[N B. Answer the questions as ment:oned indi _ﬁérent pah ]

Part A—Broad Questions
(Answer any two questiorns)
Marks—20x2=40

(@ What is counter-trade in_cross border trade? How does counter-trade
help the countries with limited Foreign exchange reserve?

(b) Explain the key policy provisions regarding counter-trade arrangement
for Bangladeshi exporters and importers.

(a) How does the BOP posmon 1mpact local currency appreciation/
 depreciation? What are the other features responSIbie for appreciation
and depreciation of local currency (BDT)?

(b) If BDT appreciates what will be the immediate lmpc.ct on garments
export?

(a)- A Bangladeshi exporter recelved export eammgs in forelgn currency.
Describe the processes of an AD bank follows to handle each expeort
proceeds including encashment, retention and reporting.

'(b) Examine the key challenges hindering the growth of ICT ‘Expo-rts. What
strategic policy measures and ‘institutional reforms are needed to
enhance Bangladesh’s global competitiveness in the sector?

(a) Foreign currency earnings through online service in different forms like
freelancing, outsourcing, digital marketing and software development is
gradually increasing. Analyze its potentiality and possible regulatory
incentives in favor ~f the new service industry. ‘

(b) What is diaspora bond? Describe the main features of the Wage
Earner’s Development Bond, US Dollar Investment Bond and US
Dollar Premium Bond.
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Part B—Mathematical Problem
(Answer any one question)
Marks—10x1=10

Your 1mporte| wants to book for payment of 90 day LC amount of CNY
200,000 to your bank. Calculate the exchange rate to deal with the import
payment How much does your bank have to take from the importer? Please
use the following information :

(a) Inter-bank exchange rate :
USD 1 =BDT 123:0000—124-5000
USD 1 =CNY 7-3235—7-3800
(b) Transit period 10 days
(c) Your bank’s overhead charge0- 9643%
(d) Profit margin BDT 0-10 per CNY
(e) Interest (or swap) cost 5-0% per annum
() Assume 360 days in a year :
(N.B. : Please show your rough calculation) . i3
(a) Calculate the buying and selling rate of Japanes Yen in BDT when
interbank market exchange rates are, . .
(1) USD 1 =BDT 119-5000—120:5000
(2) USD 1 =JPY 145-1810—145-7320
(b) The Dhaka Spot rate is USD 1 = BDT 119-5000—120-5000. Calculate

the TT (trade) buying [or OD (sight)] rate and TT (trade) selling [or BC
(sellmg)] rate, when trade charge is BDT 0-5000 per USD.

 (N.B. : Please show your rough calculation)

Part C—Problem Solving

. (Solve any one case)

Marks—20x1=20 -

"Case 1 : Risk and Time Management of lmport LC Operations.
Case Scenario :
Bangla Trading Corporation, an importing company in Bangladesh is sourcing
industrial machinery from China under a Letter of Credit (LC). The company
has signed a formal contract with reputed supplier, and the LC was opened
through a commercial bank to guarantee payment. However, during the course
of import process, the company faces several operational challenges :

1. Delay in valuation and Assessment—Customs authorities. are taking
longer than usual time to access the value of imported goods, delaying
the clearance process.

2. Documentary Discrepancies—Discrepancies in the documents presented
under the LC lead to delayed or rejected payment by the commercial bank.

3. Foreign Exchange Shortage—Due to declining forex reserves, the
comrrtercial bank is unable to settle the LC on time.

4. Shipment delay and LC expiry—The suppliers failed to ship the goods
within the LC’s validity. Resulting in expiration and amendment issues.
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Recent Measures by the Central Bank and Commercial Banks :

e Foreign exchange allocation based on import priority.

Implementation of a Digital LC Monitoring System.
Permission for renewable LCs and partial shipment options.
Margin relaxation for selected sectors.

As a trade finance officer, analyze the issues and purpose recommendations

for coordination between commercial banks and importers to ensure smooth

LC operation.

Questions :
(a) Operational Analysis : What are the key steps involved in opening and
- settling an import LC where delays typically occur? -
" (b) Risk Identification : What are the common risks associated with import
-+ LCs, how can it minimize? "

(c) Policy and Process Recommendations : What actions can commercial
bank and the central bank take to reduce delays and manage LC-related
risk effectively? -

" (d) Sustainable Solutions : From the importer’s perspective, what steps
would you suggest to build an efficient timely and low-risk LC
management frame work? :

Case-2. Dishonor documents under docunientar‘y collection.

Case Scenario : o ' .
A Bangladeshi exporter entered into a contract with foreign buyer for Euro
2,00,000. The agreed payment method was Documents against Payment
(DP). Exporter shipped the goods and submitted the documents to its bank.

The bank forwarded the documents to the collecting bank in abroad which
was to release them to importer only upon payment.

Upon receiving the notification, importer refused to make payment due to

market price drop complaining a minor quality concerns and decline to take
delivery. The goods remained unclaimed at the port of destination,
incurring demurrage charge. L e

Task : :

As 2a trade finance consultant, analyze the risks involved in this transaction,
and advise exporter and the bank on possible steps including preventive
measures. : _

Questions : _ '
(1) Risk analysis : What are the key risks associated with DP compared to LC?

(2) Remedial Action : What immediate actions can exporter take to
minimize losses and handle the unclaimed shipment?

(3) Bank responsibilit,' : What is the collecting bank’s role and liability in
such situation under URC 5227

(4) Prevent recommendations : What precautionary steps should exporter
take before choosing DP as a payment method in future contract?

[Please turn aver
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Part D—Understanding Terminology
(Answer any five questions)

Marks—2x5=10
9. Compare and contrast between any five of the following :
(i) OD Sight and BC Selling Rates , !

(ii) Sales Contract and Open Account
(iii) Proforma Invoice and Commercial Invoice
(iv) Bill of Export and Bill of Shipment
(v) URC 522 and UCP 600.
(iv) Buyer’s Credit and Supplier’s Credit
(vii) Currency Appreciation and Currency Depreciation
" (viii) Documents against Payment and Documents against Acceptance.

Part E—Short Questions
(Answer all the question)
Marks—2x10=20

10. Briefly answer the following questions -
- (i) Key criteria of a deemed export.
(i) How to netting off the Net Open Position (NOP) of forelgn exchange"
(iij) Why does LIBOR discontinue?
(iv) Define SOFR and EURIBOR.
(v) Differentiate crypto currency and digital currency.
(vi) Define open account in international trade.

(vii) Key difference of Offshore Banking Unit (OBU) from Domestic
Banking Unit (DBU). .

(viii) Explain Net export under merchanting.
(ix) What is Fed Fund Rate? -
(x) Name the IMF currency and its full form.
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